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ABSTRACT 
 
 

Not   for   Prof i t   Organizat ions   (NPOs)   are   in   the   middle   of   a   re levant   debate   by  

scholars ,   pol i t ic ians   and   publ ic   opinion.   Research   centers     and   internat ional  

inst i tut ions   made   some   efforts   to   measure   economic   dimensions   of   “th ird   sector”  

whi le   there   i s   a   remarkable   lack   of   homogeneity   concerning   NPOs   account ing  

regulat ion   in   the  European  Union.  

This   paper,   wants   to   highl ight ,   the   poss ib le   areas   of   over lap   and   the  

coincidence   in   the  accounting  models ,   through   the  analys is  of   regulatory  pathways   for  

the  harmonizat ion  of  account ing   resul ts  of   the  non ‐prof i t  non ‐commercia l ,  undertaken  

by  some  European  countr ies  United  Kingdom,  Spain  and   I ta ly  

The   UK,   Spain,   and   I ta ly   impose   many   s imi lar   requirements .   The   dif ferences  

largely   ref lect   loca l   cultures   and   the   role   of   nonprof i ts .   The   principle   of  

standardizat ion   i tse l f   i s   the   f i rs t   point   of   over lap.   So   i s   the   idea   of   consult ing   with  

nat ional  accounting  organizat ions  and  heeding  nat ional  accounting  pr inciples.  
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INTRODUCTION   
 

The   ro le  of   the   th ird   sector   in   the   European  Community   i s  widely   recognized  by  

the   Commiss ion   and   European   Par l iament1,   which   look   to   these   organizat ions   to  

promote   the   development   and   integrat ion   of   EU   ci t i zens  in   act iv i t ies   re levant   to   the  

societ ies   of   member   states .   Recogniz ing   the   importance   of   these   enterpr ises ,  

Europeans   central   bodies   seek   to   promote   growth   through   funding   programs   for   the  

tra in ing   and   profess ional izat ion,   and   through   communicat ions   that   def ine   the   ro les  

and   the  operabi l i ty  of   these  ent i t ies .  

The   panorama   of   the   soc ia l   economy   i s   very   heterogeneous,   not   only   in   the  

types   of   companies   and   sectors   of   operat ion,   but   also   in   the  way   of   relat ionship  with  

civ i l   society ,   and   especia l ly   in   report ing   account ing   pract ices   ( Jerger   and   Lapsley ,  

1998) .  

The   European   Commiss ion   and   Par l iament,   however,   unti l   now,   have   largely  

avoided   to   i ssue   speci f ic   rules   for   the   economic   and   f inancia l   report ing   appl icable   to  

al l   the   players   in   the   socia l   economy.  Not ‐ for ‐prof i t   enterpr ises   engaged   in   business ,  

mainly   cooperat ives   and   soc ia l   cooperat ives,   are   covered   in   an   indi rect   way   by   the  

Community  direct ive   in  account ing.  

There   i s   a   large   area   of   doubt   which   invests   part icular ly   the   Associat ions   and  

Foundat ions  and,  more   general ly ,  al l   those   companies  not   incorporated   in   the   form  of  

capita l ,   that  makes   i t  dif f icu lt   to  give  account  and  compare   the   results  of   these  actors '  

soc ia l  economy.    

The   grey   area,   paradoxica l ly   covers   just   those   types   of   companies   that   have  

more  pervas ive  within  civ i l   society  and   that  more   than  others  can  promote   integrat ion  

among  EU  ci t i zens .    

The  enlargement  of   the  Community   area   to   twenty ‐ f ive  nat ions,   connected  with  

the   f ree   movement   of   people   and   act iv i t ies ,   ra ises   to   extraordinary   importance   the  

need   for     a   f ramework   for   nonprof i ts   to   report     accounting   information   and     a  model  

of  preparat ion  of  annual  budget,  which   i s   common   in  al l  European   states   for  actors  of  

the  th ird  sector  do  not  conduct   in    business .  

 
1  The importance to the European economy and society of co‐operatives, mutual societies, associations, foundations 
and  social enterprises  (which  together are  sometimes  referred  to as  the  Social Economy)  is now  receiving greater 
recognition at Member State and European levels. Not only are they significant economic actors, they also play a key 
role in involving their members and European citizens more fully in Society.  Social Economy enterprises are helping to 
meet  the demands of a changing Europe. They are  important sources of entrepreneurship and  jobs  in areas where 
traditional  "investor  driven"  enterprise  structures  may  not  always  be 
viable.(http://ec.europa.eu/enterprise/entrepreneurship/coop/index.htm) 

http://ec.europa.eu/enterprise/entrepreneurship/coop/index.htm
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The  convergence   towards  a  common   f ramework  pr imari ly   requires  an  analys is  of  

cultura l   models   (T imothy   S.   Doupnika   and   Riccio   2006)   and   then   an   analys is   of  

nat ional   accounting   models .   Every   s ing le   state   have   given   bir th   to   a   speci f ic  

account ing  model ,  we  need   to  highl ight     the   convergence  points   and  poss ible  over lap,  

and   then  prepar ing  a  common  model .    

I t   i s   therefore   v ita l   cultura l   and   leg is lat ive   analys is   of   those   countr ies   which  

have   launched   annual   account ing   report   for   those   players   of   the   th ird   sector   i s   not  

constructed   in   the   form   of   capita l .   Through   these   ear ly   exper iments   i s   therefore  

poss ib le  to  der ive  a  path   for  the  creat ion  of  a  s ing le  and    united  account ing  model .  

This   paper ,  wants   to   highl ight ,   the   poss ible   areas   of   over lap   in   the   account ing  

models ,   through   an   analys is   of   regulatory   pathways   for   the   harmonizat ion   of  

account ing   results   of   the   non ‐prof i t   non ‐commercia l ,   undertaken   by   some   European  

countr ies  United  Kingdom,  Spain  and   I ta ly .    

AN INITIAL COMPARISON 
 

A   poss ib le   confrontat ion   between   nat ional  models   reports   can   be   conducted   by  

analyz ing   the   leg is lat ive   sources   invo lved   to   def ine   the   rules   for   account ing   report   of    

non ‐prof i t  enti t ies   .    

The   account ing   reports     for   a   nonprof i t   aims   to   inform   the   stakeholders     about  

the   inst i tut ional  miss ion  and   the  means  by  which   the   company  has  used   the   resources  

in   carry ing   out   i ts   act iv i t ies ,   consider ing   how   these   resources   can   be   acquired     and  

used    other   than  pure  economic  exchange.   (Travagl in i  2005)  

Although   the   comparison   can   only   start   f rom   an   analys is   of   the   ru les   on  

report ing   account ing,   i t   must   be,   as   pre   requirement,   the     reconnaissance   sc ient i f ic  

output ,   which   help   to   understand   the   indiv idual   national  models ,   the   procedures   for  

tra in ing,   ident i f icat ion  and  to  bui l t    a  poss ib le  model   for  comparison.    

The   comparison   should   highl ight   the   poss ib le   connect ions   and   over laps   in   the  

way   of   informing   the   stakeholders   on   achiev ing   inst i tut iona l   miss ion   and  

representat ion  of  the  results  achieved.    

The   comparison   between   the   methods   chosen   by   each   state   to   represent   the  

purpose   and   the   object   of   account ing   reports   of   non ‐prof i t   enti t ies ,   must   also  

highl ight   the   technica l   process   of   formal   account ing   of   the   ind iv idual   prospectuses ,  

and     the   integrat ion   in   the   model   of   any   nat ional   account ing   and   /   or   internat ional  

principles  and  procedures   for  making  publ ic   the  resul ts  achieved.  
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From  a  pr imary  reconnaissance  of   the  rules  of   indiv idual  European  countr ies  can  

be   seen   as   the   process   of   harmonizat ion   of   account ing   information,   for   bus inesses   of  

the   th ird   sector ,   i s   fo l lowing   in   Europe   dif ferent   speeds .   There   i s ,   however,   the  

uniform   intent ion   to   lead   to   a   document   report ing   implemented   with   nat ional  

account ing   standards   or   princ ip les ,   a  model   that   al lows   to   non ‐commercia l   not   prof i t  

enti t ies   to   disc lose     economic   performance.   There     i s   a   part ia l   distrust   towards   the  

integrat ion   in   the     models   of   accounting   for   non ‐prof i t   enti t ies   with   internat ional  

account ing   standards ,  more   frui t fu l   could   be   to   create   a   account ing   f ramework   rather  

than  convergence  with   IAS   IFRS.    

Some  nat ional  bodies ,   respons ible   for  harmonizat ion  of   accounting   report ing  of  

non ‐prof i t   enti t ies ,   seem   to   be   aware   of   the   need   to   make   i t   more   transparent   and  

usefu l   information   concerning   the  management  of  companies,  and   intending   to   lead   in  

the   long   run   to   a   common  model ,   a  model   that   can   be   represented   by   a   convergence  

towards  a  speci f ic  national  regulat ion  or  a  new  account ing     f ramework.  

Instead   of   the   European   Commiss ion   and   Par l iament,   the   indiv idua l   states ,  

appear   to   be   or iented   to   def ine,   start ing  with   a   nat ional   scheme,   a  model   that   in   the  

long  run  can  afford   the  general  comparabi l i ty  of   f indings .    

The   path   fo l lowed   at   the   leve l   of   ind iv idua l   nat ions,   however,   ra ises   some  

quest ions   of   substance,   pursue   a   path   of   harmonizat ion   of   accounting   report ing  

through   the   implementat ion   of   account ing   both   nat ional   and   internat ional ,   born   in  

scope   for  prof i t  may  be  an  appropr iate  harmonizat ion  of  accounting  or   longer   th ink  of  

a  proper  path   total ly  autonomous   integrated  at  Community   level?    

Wait ing   to   f ind   an   adequate   response   to   ear l ier   quest ions ,   we   try   to   compare  

three   dif ferent   nat ional   models ,   three   dif ferent   ways   to   interpret   and   harmonize  

account ing   informat ion  of  non ‐prof i t ,   three  dif ferent   attempts   to   respond   to  needs  of  

non ‐prof i t  companies  not  commercia l .    

The   three   regulatory   systems  are   comparing   the  UK,   the  most   complete  and   run  

over   t ime,   the   Spanish   which   der ives   the   information   for   non ‐prof i t   companies  

through  an  adaptat ion  of  nat ional  accounts  and   I ta l ian  who   i s  st i l l  at  an  ear ly  stage   .  

The   United   Kingndom   has   a   centur ies ‐old   history   of   regulat ing     non ‐prof i ts ,  

dat ing   back   to   1601   the   "Statute   of   Char i table  Useses"   the   f i rst   law   of   organiz ing   the  

act iv i t ies   of   these   inst i tut ions   and   to   the   1853   establ ishment   of   Char i ty   Commiss ion  

who  had  and   the  purpose  of  regulat ion  and  control  over  the   th ird  sector .    

But   in   rea l i ty   as   stress   Chitty  &  Morgan,   (2001)   "However,   i t  was   only  with   the  

advent   of   the   Char i t ies   (Statement   of   Accounts)   Regulat ions   1960   (S I   1960   No.   2425)  
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that   char i t ies   were   required   to   keep   proper   books   of   accounts ,   prepare   f inancia l  

report ing   consis t ing  of  an   income  and  expenditure  account  as  wel l  as  a  balance   sheet,  

and   keep   those   records   for   at   least   seven   years"   (quoted   in   Cordery   &   Baskerv i l le ,  

2007,  p.11)    

Today,   the   economic   and   f inancia l   report ing   of   non ‐prof i t   ent ity   in   the   United  

Kingdom   i s   governed   by   'Account ing   and   Report ing   by   Char i t ies :   Statement   of  

Recommended  Pract ice   (SORP) .  

The   current   SORP   i s   the   result   of   cont inuous   updat ing   that   goes   forward   f rom  

19882.   I t   took   several   adjustments   to   adapt   the  model   of   report ing     to   the   rea l   needs  

of   non ‐prof i t   enti t ies   and   to   bring   i t   into   l ine   with   al l   the   di f ferent   accounting  

standards   and   f inancia l   inst i tut ions   present   in   the   United   Kingdom.   The   SORP  

current ly   in   force   i s   the  result  of  a  profound  dia logue  between   the  members  of  Char ity  

Commiss ion  and   the  Account ing  Standards  Board,   the   two  ent i t ies  have   therefore   tr ied  

to   unite   the   rea l   needs   of   non ‐prof i t   companies   with   nat ional   standards   of  

accountabi l i ty ,   drawing   up   a   document   detai l .The   interact ion   has   resulted   in   a  model  

of   report ing   comparable   throughout   the   UK,   also   based   on   accounting   standards   for  

smal l  businesses  that  refer   to  speci f ic   Internat ional  Account ing  Standard.    

The  purpose  of   the   adoption   'Account ing   and  Report ing  by  Char i t ies :   Statement  

of   Recommended   Pract ice,   i s   to   give   a   clear   and   transparent   representat ion   of  

act iv i t ies   and   f inanc ia l   pos it ion   of   non ‐prof i t   ent i t ies   which   have   an   annual   income  

exceeding   £   100.000,00.   The   char i ty   Commiss ion  wants   to   say,   through   the   SORP,   the  

poss ib i l i ty   to   compare   the   results   and   act iv i t ies   of   companies   operat ing   within   the  

nat ional   terr i tory,   and   to   give   to   operators   a   guide   that   i s   a   val id   model   for   the  

compi lat ion  of  account ing  documents   in  UK3.    

 
2 For the evaluation of the various  impacts of regulation on British charity, please refer to research Bird & Morgan‐
Jones 1981, Ashford 1989, Gambling, Jones, Kunz & Pendlebury 1990, Hines & Jones 1992, Williams & Palmer 1998, 
Connolly & Hyndman 2000 . 
3  The accounting recommendations of this SORP are based on Financial Reporting Standards currently  in  issue and 
have been developed  in conjunction with the Charities SORP committee, an advisory committee made up of charity 
finance  directors,  charity  auditors,  academics,  charity  advisers  and  charity  regulators.  The  committee  is  also 
structured  to  reflect  the  different  charity  jurisdictions  of  the  UK.  Sector  involvement  has  been  a  central  part  of 
producing this SORP. The research, input and feedback provided by the sector and the SORP Committee has informed 
each stage of its development. The resulting document provides a platform for transparent and consistent reporting 
by  charities.  The  Commission  would  like  to  thank  the  SORP  Committee,  and  all  those  who  responded  to  the 
consultation on  the  exposure draft  as well  as  all  those who prepared  research papers  and publications  that have 
informed  this  SORP’s development.  (Accounting  and Reporting by Charities:  Statement of Recommended Practice, 
2005) 
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The  model   of   "Annual   Report"   that   the   SORP   proposes   i s   the   set   of   a   ser ies   of  

quanti tat ive   informat ion   such   as  descr ib ing   the   evolut ion  of   the  non ‐prof i t  dur ing   the  

account ing  year  of  reference.    

The    SORP  Annual  Report  must   inc lude:  

 

a)  Reference   and   Administrat ive   Deta i ls   of   the   Char i ty ,   i ts   Trustees   and  

Advisors :   A   ser ies   of   speci f ic   informat ion   needed   to   ident i fy   not   only  

the   non ‐prof i t ,   but   also   i ts   directors ,   and   also   any   i s   independent   or  

dependent  auditor  

b)   Structure,  Governance  and  Management:  The  non ‐prof i t  enti ty  must  be  a  

clear   not   only   the   internal   organizat ion,   but   also  motivate   the   choice  

of   legal   form   ( l imited   company;   unincorporated   associat ion;   trustees  

incorporated  as  a  body)  and   the   internal  rules  decis ion  and   to  vote.    

c)  Object ives   and   Activ i t ies :   the   inst i tut ion   must   highl ight   what   are   the  

object ives  of   char i ty ,  what   i s   the   ro le  of   char i ty  and  by  what  methods  

i t  pursues   i ts  act iv i t ies .    

d)  Achievements   and   Performance:   The   act iv i t ies   must   also   be   i l lustrated  

through   performance   ind icators   or   sectoral   compar isons,   to   highl ight  

the   reader   of   the   ro le   and   importance   of   non ‐prof i t .   They  must   also  

be   exposed   in   th is   sect ion   the   results   and   act iv i t ies   found   ra is ing  

undertaken  and  the  results  obta ined   f rom   these  campaigns.    

e)  Financia l   Review:   In   th is   sect ion   should   be   presented   the   f inancia l  

posi t ion   of   the   ent i ty   and   should   be   expla ined   the   reserves   and   the  

change   that   occurred   over   the   previous   per iod,   giv ing   appropr iate  

reasons   for  such  var iat ion    

f )  Plans   for   Future   Per iods:   shal l   be   presented   the   object ives   and   plans   for  

the  next  accounting  year .    

g)  Statement   of   f inancia l   Act iv i t ies : .   The   document,   purely   account ing,  

seeks   to   highl ight   how   the   company   has   used,   in   relat ion   to   the  

stated   object ives ,   i t s   resources.   The   model   i s   designed   in   the   form  

sta irs ,  according   to  a   logic  of  cash.    

h)  Balace   sheet:   This   document   al lows   to   disc lose   the   assets   and   l iabi l i t ies  

highl ight ing   the   cons istency   of   the   assets .   As   part   of   the   equity     the  

Sorp   inc lude   intangible  assets .  
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i )  Cash   Flow   Statement:   The   document   supplementing   the   Statement   of  

f inancia l   Act iv i t ies ,   giv ing   an   appropr iate   representat ion   of   cash  

f lows,  highl ight ing   the  or ig in  and  use    

j )  Notes   on   the   accounts :   the   ru les   should   be   highl ighted   fo l lowed   in   the  

preparat ion  of  accounts ,   the  accounting   standards  used  and  how   they  

were   interpreted.  

 

The  document   i s   then  drawn  up  under   the   superv is ion  of  auditors  which  may  be  

independent   (an   independent   person   who   i s   reasonably   bel ieved   by   the   char i ty  

trustees   to   have   the   requis i te   abi l i ty   and   pract ica l   exper ience   to   carry   out   a  

competent   examinat ion   of   the   accounts)   or   internal   to   the   not   prof i t   ent i ty .   That  

dif ference   set   by   law   depends   on   the   income   levels   of   non ‐prof i t ,   based   on   the  

fo l lowing  schedule:  

Gross   Income  of  Char ity   Minimum  Permitted  Scrut iny  of  

Accounts  

<  £10,000   Approva l  of  accounts  by  trustees  only  

‐  no  external  scrut iny  require  

£10,000   to  £250,000   Independent  examinat ion  by  an  

examiner  of   the  char i ty 's  choice  

£250,000  to  £500,000   Independent  examinat ion  by  a  

profess ional ly  qual i f ied  examiner  

>  £500,000   Audit  by  a  regis tered  auditor  

Tabella 1 Source Gareth G. Morgan, 2006 

Once   approved   by   the   auditor ,   the   Annual   report   i s   lodged   at   the   Char i ty  

Commiss ion  which  shal l  disc lose   th is   information,  part ly   in  publ ic  part ly  remunerat ion.    

 

In   Spain   the   rules   of   account ing   harmonizat ion   for   non ‐prof i t   ent i ty   was  

promulgated  by  Royal  Decree  776/1998,  de  30  de  abr i l .    

The   decree   imposes   a   model   der ived   f rom   the   Plan   Countable   General   usual ly  

appl ied   to   commercia l   enti t ies ,   nat ional   accounts,   and   provides   an   adaptat ion  

compulsory   for  al l  non ‐prof i t  enti t ies .    

The   appl icat ion   of   national   accounting   f i rms   to   non ‐prof i t   has   al lowed   the  

integrat ion  of  account ing  models  with  nat ional  account ing  standards,  but  omitted   that  

process  of  comparison  with   the  real  needs  of  non ‐prof i t  companies .    
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The  model   report ing   Spanish   however   i s   st i l l   re lat ively   young   to   express   a   real  

judgment  on  what   i s   the  best  operat ional  approach.    

The   Standard   Spanish   prov ides   a   general   scheme   for   annual   accounts   for  

companies   that  have:  

•  Value  of  assets  over  €  150.000,00    

•  revenues  exceeding  €  150.000,00    

•  An  average  number  of  employees  exceeding    

for   inst i tut ions   that   are   under   these   parameters ,   you   would   use   a   model   of  

accountabi l i ty  shortened.    

The  "model  de  cuenta  annuales",   i s  composed:  

 

a)  Balance:  Document  drawn  up   in   scale,  which   account  of   the   balance   sheet  of  

non ‐prof i t ,  with  appropr iate   separat ion  of  debts  of   cla ims  and  put  up   the  

equity .    

b)  Cuenta  de   resul tados:  Document  drawn  up   in  account ing   sect ions  div ided  and  

opposed.   This  document   try   to   expla in   the   economic   s i tuat ion  of   the  non  

prof i t   ent i ty     integrat ing   informat ion   concerning   the   receipt   and  

expenditure  of  money.  

c)  Memory:   Document   being   predominant ly   qual i tat ive   they   are   given   not   only  

information   re lat ing   to   the   company,   administrators   and   the   governing  

bodies   but   also   are   appropr iate   representat ion   of   changes   during   the  

account ing  year .  

A   compar ison   of   the   two   models   shows   that   both   nat ions   f i rs t   proposed   a   general  

pattern   of   report ing,   which   was   then   rev ised   and   supplemented   with   the   help   of  

nat ional   accounting   organizat ions.   The   result   seeks   to   harmonize   regulators ’   need   for  

information  with  nonprof i ts ’  s i tuat ions.  

 

Country   Regulatory  
body  

Acts  and  Standard   Basis  of  
Accounting  

Annual  Report    

1993 Charities Act 
1995 Charities 
(accounts and reports) 
Regulations 

UK  

UK GOV. 

1997 Charities (annual 
return) Regulations 

Accrual (cash 
accounting is 

allowed for small 
entities) 

Reference and Administrative 
Details of the Charity, its Trustees 
and Advisors 
Structure, Governance and 
Management  
Objectives and Activities  
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Charity 
Commission 

1988 SORP Statement 
of Recommended 
practice: Accounting by 
Charities 

Achievements and Performance  
Financial Review  
Plans for Future Periods  
Statement of financial Activities 
Balace sheet 
Cash Flow Statement 
Notes on the accounts 

1964 Association Act 
and the Royal Decree of 

1994 National 
Foundations Act 

Spanish Gov. 

1998 Chart of Accounts 

SPAIN  

AECA  ED for the Accounting 
in NPO's 

Accrual  Statement of financial Activities            
Balace sheet 
 Notes on the accounts 

Tabella 2 Source Torres & Pina 

The   UK   has   preferred   to   harmonize   with   the   SORP   account ing   standards   based  

on  Engl ish  account ing  standards.  The   result   looks  re lat ively  deeply   into  speci f ic   i s sues .  

The  Spanish   system,  by   contrast ,   i s  heavi ly   inf luenced  by   the   culture  and   structures  of  

accountabi l i ty   of   continental   Europe.   Though   the   evolut ionary   path   was   almost   the  

same,   the   documents   dif fer   in   terms   of   content .   The   Brit ish   annual   report   i s   more  

comprehensive  and  complex   in   the   information   requested.  The  Engl ish  model   seems   to  

give   greater   attent ion   to   the   role   of   auditors   and   emphas izes   making   the   resul ts  

publ ic .   In   terms  of   the   informat ion  requested,   though,  the   two  are  s imi lar .  

 

   UK  SPAIN 

GAAP and national accounting 
standards incorporated 

Accounting standard incorporated: 
Statements of Standard Accounting 
Practice (SSAPs); 
Financial Reporting Standards 
(FRSs); 
Urgent Issues Task Force abstracts 
(UITFs); 

Integrations of accounting  
principles : 
 Principio de Prudencia 
Principio de entidad en 
funcionamiento. 
Principio de Registro.  
Principio del Precio de 
Adquisición. 
El Principio del Precio de 
Adquisición deberá respetarse 
siempre. 
Principio de Correlación de 
Ingresos y Gastos.  
Principio de No Compensación.  
Principio de Uniformidad.  
Principio de Importancia Relativa.

Incorporation of accounting 
International Accounting 

Standard 
Partial (IAS 10, 22, 29, 32 e 39)  In progress 
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The   process   of   promoting   a   model   of   annual   report     for   non ‐prof i t   in   I ta ly   i s  

moving   now   the   f i rs t   steps ,   the   I ta l ian   Agency   for   Onuls ,   recent ly   approved   the  

document  "Guidel ines  and  schemes   for   the  preparat ion  of  balance  sheets  of  non ‐prof i t  

enti ty” .   The   document   i s   a   non ‐binding   nature   directed   at   non ‐prof i t   with   revenues  

exceeding  €  100.000,00  and  wants   to  push  bodies   to  draw  up  uniform  accounts ,  which  

also  al low  comparisons  over   t ime  and  among   the  var ious  actors .    

The   I ta l ian   document   l i s t ing   requirements ,   drafted   with   the   help   of   academic  

experts   and   accountants ,   has   yet   to   integrate   nat ional   account ing   standards .  

Accordingly ,   i t  remains  embryonic .   

The   account ing   model   proposed   in   I ta ly   provides   for   the   compi lat ion   of   four  

documents ,   which   wil l   be   reduced   to   two   in   the   shortened   vers ion   ( the   accounts   of  

receipts  and  payments  and  Notes) .    

The  budget  operat ing   in   the   fu l l  vers ion   i s  composed  of:  

a)   Balance   sheet:   The   document   fo l lows   the   proposed   model   of   the   balance  

sheet   for   commercia l   ent i t ies ,   except   that   commercia l   enti t ies  must   get  

an  external  audit .    

b)   Cash   management:   The   document   highl ights   the   resu lt   of   management  

through   the   comparison   between   income   and   expense   and   costs   and  

revenues   of   competence   for   the   year.   As   the   Spanish   model   i t   i s   in  

accordance   with   the   pr inc ip le   of   competence   ind icat ing   div ided   and  

opposed   the  sect ions.    

c)   Notes:   The   document   descr ibe     the   enti ty ,   i ts   administrat ive   bodies   and  

Government,   changes   dur ing   the   year ,   as  wel l   as   highl ight   the   principles  

adopted   for   the  preparat ion  of   the  budget   i tse l f .    

d)   Miss ion   report:   The   document   must   give   account   of   the   aims   of   the   non ‐

prof i t ,   i ts   socia l   miss ion,   the   system   of   va lues   and   principles   that  

character ize   i t ,   assets   and  modal i t ies   through  which   should   pursue   these  

aims.   Furthermore,   the   document   should   demonstrate   stakeholders  

engagement.  

 

The   guidel ines   proposed   by   the   I ta l ian   government,   show   less   t imely   and  

detai led   than   those   of   the   other   two   countr ies   taken   into   considerat ion,   to   highl ight  

how   the  same  represent  a  point  of  departure  rather   than  arr iva l .    
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In   the   documentary   committee   I ta l ian,   c losely   fo l lows   the   structure   part ly  

Spanish,   but   by   enter ing   the   appropr iate   dif ferent iat ion   for   smal l   bus inesses,   and  

especia l ly   focus ing   on   a   specia l   document,   the   non ‐accounting   information   and  

dia logue  with  stakeholders ,  the  report  of   the  miss ion.    

By   analyz ing   the   procedures   of   advert is ing   annual     report ,   we   must   highl ight  

how   expl ic i t ly   mention   of   such   arrangements   only   in   SORP,   which   track   procedures  

common   to   al l   char i ty .   Non ‐prof i t   enti ty ,   located   in   the   Spanish   and   I ta l ian   the   same  

procedures  advert is ing  world  Engl ish,   that   i s  a   record   that  captures  and  advert ises   the  

f indings   accountants .   In   the   two  Mediterranean   countr ies   there   are  no  mechanisms  of  

disc losure   accounting   for   non ‐commercia l   and   non ‐recognized.   The   common  

f ramework  and  community  should   therefore  also   look   to  def ine   these  condit ions .  

CONCLUSIONS 
 

The   UK,   Spain,   and   I ta ly   impose   many   s imi lar   requirements .   The   dif ferences  

largely   ref lect   loca l   cultures   and   the   role   of   nonprof i ts .   The   principle   of  

standardizat ion   i tse l f   i s   the   f i rs t   point   of   over lap.   So   i s   the   idea   of   consult ing   with  

nat ional  accounting  organizat ions  and  heeding  nat ional  accounting  pr inciples.    

Perhaps   the  next   step   i s   to   implement   internat ional   standards .  The   result  would  

al low  comparison  of  dif ferent  nations ’  Third  Sector  organizat ions.  The  standards  might  

require  an  account  of   the  overal l  economic  s i tuat ion,  balance  sheets ,  and  a  qual i tat ive  

descr ipt ion   of   the   organizat ion   and   changes   that   occurred   dur ing   the   year .  

Development   of   an   accounting   f ramework   that   could   cover   al l   European   nonprof i ts  

would   begin   by   emphas iz ing   the   common   points   that   now   exis t   and   try   to   reso lve  

those   smal l   dif ferences   among   them,   such   as   the   arrangements   for   publ ic i ty   and  

review  of  account ing  data .  
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